University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

11-17-2000

Paraguay Briefs: Privatization Law, Presidential
Immunity, Argana Murder
LADB Staff

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
LADB Staff. "Paraguay Briefs: Privatization Law, Presidential Immunity, Argana Murder." (2000). https://digitalrepository.unm.edu/
notisur/12844

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 53651
ISSN: 1060-4189

Paraguay Briefs: Privatization Law, Presidential Immunity,
Argana Murder
by LADB Staff
Category/Department: Paraguay
Published: 2000-11-17
Paraguayan President Luis Gonzalez Macchi has signed a law that will facilitate privatization of
some state companies. Meanwhile, former President Juan Carlos Wasmosy is fighting to preserve
his parliamentary immunity. And, sentences have been handed down for three people accused of
involvement in the assassination of former Vice President Luis Maria Argana.

Privatization law enacted
On Oct. 30, Gonzalez Macchi promulgated the Ley de Reorganizacion y Transformacion de
Entidades Estatales, which paves the way for privatizing several state enterprises. Macchi said
the measure is essential for improving the economic and social situation in the country and for
attracting foreign investment. The law enables the government to order by decree the privatization
of certain state companies without congressional approval.
Among the first expected to be privatized are the Administracion Nacional de Telecomunicaciones
(Antelco), the Ferrocarril Carlos Antonio Lopez, and the Corporacion de Obras Sanitarias
(Corposana). On Nov. 14 the union of Antelco workers filed a motion with the Corte Suprema to
declare the law unconstitutional. The workers say provisions in the law violate at least 19 articles in
the Constitution, including one that mandates paying compensation to workers who are fired.
The country, which has a long history of political instability, is in the midst of the worst economic
crisis in 50 years. The situation is so bad that the government is behind in paying the salary of
state workers and the pensions of retired workers. Gonzalez Macchi's administration is beset by
high unemployment, a sharp economic recession, and more recently renewed rumors of a possible
military coup.
Army chief Gen. Expedito Garrigoza said that some active- duty and retired officers allied with
opposition politicians would like to oust Gonzalez Macchi. Presidential press secretary Jaime
Bestard tried to reassure the public, saying the situation with the military was "under control."
While admitting that some problems exist, Bestard said Paraguayans have spent years "arguing
about political issues when we should be working to find solutions to the economic problems."
Some members of the opposition Partido Liberal Radical Autentico (PLRA) have called on Gonzalez
Macchi to resign, but Vice President Julio Cesar Franco, a PLRA member, said he does not share his
party's call for the president's resignation.

Senate rejects bill to strip former president of immunity
On Nov. 9, the Paraguayan Senate rejected a bill to strip lifetime senator and former President
Wasmosy (1993-1998) of his parliamentary immunity. Judge Hugo Campos had asked Congress to
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remove Wasmosy's immunity so he could be tried in a case involving misappropriation of funds
from the Banco Nacional de los Trabajadores (BNT). Wasmosy is accused of authorizing in 1997 a
payment of US$36 million to the BNT although it was in financial difficulty at the time. The funds
were to pay contractors for work done at the bank, which has since gone bankrupt. Wasmosy had
a financial interest in one of the construction companies. After a four-hour debate in the Senate, in
which 38 of the 45 senators were present, 24 senators voted to strip Wasmosy of his immunity. The
measure failed by one vote, since passage required two-thirds support.
On Nov. 14, a new petition to remove Wasmosy's immunity was filed in court by former executives
at the now privatized Administracion Paraguaya de Alcoholes (APAL). They accuse Wasmosy of
fraud during the privatization of the company.

Suspect in killing of Argana arrested
On Oct. 24, Asuncion Judge Jorge Bogarin sentenced Pablo Vera Esteche, who confessed to
participating in Vice President Argana's assassination, to 20 years in prison. Maj. Reinaldo Servin
and Constantino Rodas were each sentenced to 25 years. Charges are still pending against Luis
Alberto Rojas and Fidencio Vega Barrios, as well as against Gen. Lino Oviedo, who is accused of
being the intellectual author of the assassination.
Lawyers for Servin, who was accused of being the link between the killers and Oviedo, have
appealed the sentence. Oviedo has been in jail in Brazil since June, awaiting extradition. Before
dawn on Sept. 17, Rojas and Vega escaped from the Federal Police center in Buenos Aires, along
with Daniel Agustin "Tractorcito" Cabrera, an Argentine bank robber (see NotiSur, 2000-09-22).
Rojas and Barrios had been arrested early in the year and Paraguayan judicial authorities had
asked for their extradition to stand trial for Argana's murder. Both Rojas and Vega were implicated
by Pablo Vera. An accomplice of Cabrera told authorities the Paraguayans had paid US$260,000
to prison guards for the escape. Eleven Argentine police were accused of facilitating the escape.
Cabrera was recaptured by Argentine police Nov. 3 in Bahia Blanca, 680 km south of Buenos Aires.
On Nov. 11, Paraguayan authorities arrested Rojas in Ciudad del Este, near the border with
Argentina and Brazil. Rojas is now being held in Asuncion. Rojas is refusing to make any statements
in court, since the judge is Jose Gonzalez Macchi, brother of the president, and Attorney General
Oscar Latorre is a former lawyer of the Argana family. [Sources: Spanish news service EFE, 10/15/00,
10/24/00, 11/03/00, 11/07/00, 11/09/00, 11/11/00; El Nuevo Herald (Miami), 11/11/00; CNN, 10/24/00,
11/11/00, 11/14/00; Notimex, 10/30/00, 11/01/00, 11/09/00, 11/11/00, 11/14/00]
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